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Polity ¢ AIADMK not joining NDA...
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P]annigg % Delay in Appraisal of 12t Plan
| likely...
Editorial +» RBI makes the first move...

“Always have a plan, and believe in it. Nothing happens by

accident.”

Chuck Knox
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Polity

> AIADMK not joining NDA: While ruling out the entry of the All India
Anna Dravida Munnetra Kazhagam into the National Democratic Alliance, party
chief and Tamil Nadu Chief Minister Jayalalithaa on Tuesday kept the door open
for support to the Narendra Modi government in the Rajya Sabha, where the
alliance does not have the numbers to ensure passage of Bills. After a 50-minute
meeting with the Prime Minister, she said the need for a formal association with
the NDA did not arise as the alliance had the majority in the Lok Sabha. Asked
about the possibility of her party helping the government pass Bills in the Rajya
Sabha, she replied: “We will see if that need arises.” The NDA has only 64
members in the 245-member House and requires the support of parties such as
the ATADMK, which at present has 10 members. Ms. Jayalalithaa, meeting the
Prime Minister for the first time after he assumed office, submitted a 64-page
memorandum listing various concerns of the State. In her memorandum, Ms.
Jayalalithaa urged Mr. Modi to initiate expeditious measures to form the
Cauvery Management Board. On the Mullaperiyar issue, she called upon the
Centre to nominate a representative from the Central Water Commission and
constitute the three-member Supervisory Committee to help raise the water level
in the dam to 142 feet. She wanted India to move the U.N. for a referendum
among the Tamil diaspora for the formation of a separate Eelam. (The Hindu).

Economy

» Inflation risks balanced by expected govt action: While talking about

_inflation, the Reserve Bank of India (RBI) appeared to be somewhat relaxed,
which showed risks were balanced with expectations the new government
would act on resolving supply-side bottlenecks and improving the fiscal
position. As a result, the forecast of eight per cent retail inflation by January next
year looks achievable. “The risks to the forecast of eight per cent CPI (Consumer
Price Index)-based inflation by January 2015 remain broadly balanced,” the
central bank said, while announcing its bi-monthly monetary policy review on
Tucsday. The favourable conditions made market participants hopeful the status
quo on rates would be maintained for some time. However, risks to inflation
could emerge at a later stage, and the central bank could resume its hawkish
stance. “The decision to hold rates reflects the current level of inflation, as well as
expectations policy and administrative action from the government in the
coming months will address inflation and boost growth,” said Chanda Kochhar,
managing director and chief executive, ICICI Bank. Market participants said
achieving six per cent inflation by January 2016 would be a major challenge for
the central bank. “We see a few risks lurking in the background. These may lead
to price pressures remaining sticky by the year-end and force RBI to raisc intcrest
rates one more time. Note that officials reiterated their target of bringing
headline CPI inflation to eight per cent in January and six per cent by early 2016.
(Business Standard)




Planning

> Delay in Appraisal of 12th Plan likely: The much-awaited mid-term appraisal

of the 12th Five-year Plan (2012-17) may get delayed as the new government is not
keen to rush this, primarily because the implementation of the Plan itself was delayed
by a year. The outgoing commission had suggested that the mid-term appraisal of the
Plan be done by the new commission by October this year. Last week, Planning
Commission officials made a presentation to Inderjit Singh Rao, minister of state with
independent charge, about the first few things that the new commission will have to
do, including the mid-term appraisal, as has been the practice all these years.
However, a senior Planning Commission official, who was part of this meeting, told
ET that the minister was apprehensive about doing the appraisal in October as he
feels that the Plan itself was delayed. According to the official, who did not wish to be
identified, the minister told his officials that the government should not be in a hurry.
“I think we should give more time to ministries to implement the scheme before we
do the appraisal,” the minister is believed to have told his officials. The mid-term
appraisal of the Plan is expected to align the policies proposed with the vision of the
new government besides revising down key targets. (The economic Times)

Editorial

RBI makes the first move: Though the usual imponderables—El Nino,
action on MSP, fiscal deficit—remain as they do at the time of any policy, the
central bank did well to extend a hand to the new government which is trying to
revive growth while keeping a lid on inflation. In sharp contrast to earlier RBI
communications—at the time of Governor Duvvuri Subbarao and finance
minister P Chidambaram for instance—this time around, RBI has taken the
government’s stated intentions/manifesto-promises on board and gone and
announced a relatively dovish statement of policy intent. RBI has not cut policy
rates, but it has eased liquidity by cutting the SLR 50 bps and, more important,
signalled room for a rate cut a few months down the line “if disinflation,
adjusting for base effects, is faster than currently anticipated”. That doesn’t
necessarily mean rates will be cut—indeed, the ‘adjusting for base effects’ means
just the expected June to November fall in inflation due to just the base effect
won’t be taken into account. But since RBI talks of the possibility of stronger
government action on food supply, this means it is confident the government
will dump wheat and rice stocks from FCI to kill foodgrains inflation; RBI seems
to be more sure about better fiscal consolidation this time around, something
finance minister Arun Jaitley has talked about. Steps on increasing the foreign
exchange Indians can take out under the Liberalised Remittance Scheme are
welcome, and expected given the inflow of dollars, though a cautious RBI has
still not gone all the way back to the earlier $200,000 per year and kept the new
limit at $125,000. (The Financial Express).
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Bl keeps key - - Finmin asks banks to find Wa-ys\ |

rates unchanged;
cuts SLR by .5%

Mumbai: In line with the |
Modi; Government’s .priority |
for taming- inflatien, the
Reserve Bank of India took a |
tough stand and-announced a '
status quo on monetary policy
except for reducing statutorg

liquidity  ratio  (SLR

which was revised downwards |
by 0.5 percentage points to 22.5
percent. . .- i
This is the sécond consec-
utive tirie that RBI Governor
Raghuram Rajan has kept
interest rates unchanged, bely-
ing hopes:of any reduction in -
EMIs for hoime'and auto loans.
¢ 'Thereporate, at which the
RBI lends.to banks, has '
been retained it 8 per cent and .
the cash. .reserve ratio has
been kept unchanged at,
4 per cent. .
The SLR, the mandatory.
amount of bonds lenders must
ark at the RBI, has-been cut
y 0.5 basis points to 22.5 per
cent of their net demand and
time liabilities with effect from
June 14. This cut is expected
to unlocked about ¥40,000.
crore of banking funds. PNS

to hive off non-core businesses

, NEW DELHI: The Finance Mini
lon Tuesday asked banks to
 explore the possibility of hiving-
off non-core businesses, includ-
* ing insurance and mutual funds,
! to raise funds to meet Basel III
 capital adequacy norms.
" “There was a meeting of
" heads of seven large banks where
many issues were discussed,
lincluding capital raising,”
Financial Services Secretary G S
| Sandhu said, without elaborating,
[ After the meeting, Bank of
India Chairperson V R Iyer said
,there was discussion on mon-
etisation or listing of non-core
businesses such as insurance,
mutual funds and credit cards to
raise capital.

“We also discussed about
hiving off non-core business.
Different banks are in different
leagues. State Bank of India can
go for listing its insurance busi-
ness as it is profitable” she said.

Many other banks cannot list
their insurance ventures as the
are yet to break even, she added.

According to sources, the

mssibility of asking some big

borrowers to raise funds in the
stock market and reduce debt
was discussed.

The stock market is quite

attractive at the moment and -

there is a possibility that some
listed and non-listed companies
that have borrowed heavily ear-
lier can raise funds from the stock
market and to that extent, reduce
the debt, sources said.

This will help in avoiding
further non-performing assets, or
bad loans, because some of these
borrowers are under stress,
sources added. )

The Finance Ministry has
asked banks to identify such bor-
rowers and encourage them to
approach the stock market and
raise funds.

These companies can also
raise funds through private
placement and unlock bank
funds.The Finance Ministry has
also asked banks to explore
thepossibility of raising funds
through public offers.

As part of the road map for
raising capital over a period of
five years' to meet Basel III

norms, banks can bting down
the Government’s stake to 58 per
cent, sources said.

While the Government has
prescribed a minimum stake of |
58 per cent in State-owned
banks, the holding can be
brought down to 51 per cent on
a case-to-case basis with cabinet '
approval, sources added. !

In case State Bank of India
and Punjab National Bank go -
for a public offer, the govern=,
ment’s stake would come down™
to less than 58 per cent, the
sources added. .

. During the meeting, it was
reiterated that banks should
act tough in case of wilful
defaulters.

Options including change
of management of ‘defaulting
companies and financing of
acquisitionn of bad assets by
strong companies were’ dis-
cussed.

Besides, the Finance
Ministry is also considering
having separate statutes to deal
with high-value wilful default-
ers. PNS .
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‘minister asks finance ministry for

310,000-cr hike in budgetary support

Rajat Arora

NewDelhi, June 3: Therail-
way. ministry on Tuesday
. sent a missive to the finance
| ministry asking fora hike in

' the gross budgetary support

i (GBS) in the upcoming rail
i budget by almost: Rs 10,000
[ croretoRs40,000crore. .
i Inthefirstmeetingwithfi-
+ nance minister Arun Jaitley,
railway  minister DV
Sadananda Gowda-and rail-
way Board chairman
Arunendra Kumar are be-
lieved to have asked the gov-
‘ernmenttobemoregenerous
with the GBS or waive the

dividend (of around Rs 6,000
crore) thatthe railway min:
istry hastopay every year.

In the wake of the recent

accident in UP in which ové
40people werekilled, therail:

wayshasalso askedforanon- .
.lapsable safety fund from the

finance ministry. In the pr
vious NDA -government's

‘regime, therailway ministry
was given a safety fund of Rs.

17,000 crore, which helped
them bring down the acci-
dentrate. .

“Accordmg tothe 12thﬁve-
year plan, weshould get Rs 2
lakh crore (Rs 40,000 crore
per year) as the GBS. But we

“ have 'been. getting far less

amount. How do we survive
when the passenger fares
can't berationalized without

political intervention,” a se--

nior railway board member

said.

- For the past three years,
ral.lways has been cutting its
annual outlay by over Rs

5,000 crore due to cash
'-crunch

‘The operating ratjo,

-crease its passenger and

freight tariffsby around15%.
If the railway ministry does-
n't increase the fares this
year then it will have to cut
down ‘its annual plan by
around Rs 5,000 crore, which
will end up affecting the
maintenanceof its64,000-km
network.

P
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Sandip Das
New Delhi, June 3

OUTHWEST monsoon
| Srains are expected to
hit the Kerala coast in
the next two days,
the India Meteorological
Department (IMD) said on
Tuesday.
" “Conditions are
' favourable for the onset of
south-west monsoon over
Kerala and its further ad-
vanceintosomemorepartsof
the south Arabian sea, some
parts of Tamil Nadu and
some more parts of Bay of
Bengal during the next 48
hours.” IMD said in its
evening weather bulletin.
The Met forecast alsostat-
ed advancement of the
south-west monsoon into
partsof north-easternstates
{ inthenext 72 hours.
" Last month, the IMD had
forecast that the monsoon
rains would arrive over Ker-
ala's coast on June 5. Howev-

l P
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Monsoon sets up date with
Kerala in next two days

verse impact of El Nino on
the monsoon rains. “Once
the monsoon enters the Ker-
ala coast, we will monitor its
progress closely as rainfall
in June and July is crucial
for kharif production,” an
agriculture ministry official
said. The official pointed out
that any delay in rains may
not impact kharif crop out-
put but it may delay sowing
activities.

ThefirstforecastbyIMDin
Aprilhad predicted monsoon
rainfallat95% of theLongPe-
riod Average (LPA), calculat-
edonthebasisof 50-yearaver-
age rainfall of 89 cm in the
June-September season of
2014. The IMD forecasts was
justbelowthenormalaverage
of 96-104% of LPA.

The worrying aspect is
that the first forecast had giv-
en 23% probability of a
'deficit' monsoon — which im-
pliesrainfallbelow 90% of the
LPA. The forecast had given
33% probability tobelownor-

er, the forecast had a model - mal'monsoon(90-96% of LPA)

errorof fourdays. ARRIVAL TREND and 35% chances of normal’
“Isolated heavy rainfall Actual Forecast Actual [ p—— % monsoon(96-104% of LPA).

wouldoccurover WestBengal | (1SNt ien onsetdate deviation* onsetdate onsetdate . deviation* TheMetdepartment'snext

and Sikkim, Arunachal forecast will be more defini-

1

1

1

]

]
Pradesh, Assam and Megha- 2005 June7 June 10 -1 E 2010 May 31 May 30 2 tive asitcomes after the onset
laya, Nagaland, Manipur, Mi- | 2006 May 26 May 30 -1, 2011 May 29 May 31 2 of themonsoon next week.
zoram and Tripura, north | 2007 May 28 May 24 6 12012 Junes Junel -7 Monsoonrainsarecrucial
I'Eamjlg:;du, fiollzmajirlate?}?r 2008 May31 May 29 2 12013 June1 June3 6 f(;r ?]i:‘sicué‘{m as.ab01g 40%

arnataka and Kerala,” the o of cultivableareaisunder ir-

Met department said for the 2009 May 23 May 26 23 12014 Junes rigation and around 55% of
June 5forecast. Source: IMD, ministry of agriculture, LPA is calculated on the basis of the average annual rainfall foodgrain production, main-

Since2005, monsoonrains
have arrived over the Kerala
coast only once on June 1 —

last year. Other years, the ar-
rivalshavebeen earlierorde-
"layed by afewdays. “Delay in
artival of monsaon raing for
\

(89 cm) recorded between 1951 & 2000

*from normal monsoon (Long Period Average)

acouple of daysisnormal as
therainsspreadacross three
tofour months,” an IMD offi-
cial WIAIE,

Monsoon rains covers
mostpartsof thecountrydur-
ing June and July. Even the
rains in August and Septem-

ber are attributed to the mon-
soon phenomenon.

In recent weeks, concern
has beenraised about the ad-

lypaddyand coarsegrains, is
contributed by kharif or
summer crop. Monsoon
rains during the June-Sep-
tember period also help in
boostingsoil moistureforthe .
rabior winter erop.
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Indian firms want FDI hike in
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defence Wlth tech transfer rider

'DIPP floats draft note
for inter-ministerial
;,consulatatlons

| THOMAS K THOMAS/RAJESH KURUP

| Néw DelhiMumbai, june 3

| Indian companies are in favour of

| raising the foreign direct invest-

| ment cap in the defence sector
 from the existing 26 per cent but

| w1th transfer of technology rid-
ers.

While most Indian players are
comfortable with the idea of rais-
ing the cap.to 49 per cent under

' automatic route, they want the
i Government to make it mandato-
" ry for the foreign players to trans-
fer technology in case of higher

. equity participation.

The main concern for the Indi-
an players is that they might lose
out in case the Government per-
mits 100 per cent FDI without any

_conditions. The Department of In-
dustrial Policy and Promotion
(DIPP) has floated a draft note for
inter-ministerial consultations in
which it has proposed three op-

- tions: permitting 49 per cent, 74
per cent or 100 per cent FDI for
the Defence production sector.

‘When contacted, a Tata Sons
spokesperson said, “We do not

- comment on government policy.
We have a strong presence in the

Crucial sector A file picture of an Anti-Aircraft Gun System on display at
the 2010 Defence Expo in Delhi. Domestc manufacturers want
technology transfer to be akey elemnt of the FDI policyin this sector.

defence space as demonstrated at
the Defexpo, and the Indian pri-
vate sector. has the ability to par-
ticipate in the industry’s growth.
Investment, including from the
Indian private sector, should re-
ceive stimulation.”

In 2001 witnessed the Govern-
ment had taken the first step in
the opening the FDI sector to 26
per cent in the Defence sector.
However, since then only a
meagre $4.8 million FDI has come
in.

greater role for the private sector

The Kelkar Committee Report.
had emphasised the need for a

in the Defence manufacturing.

“There are two reasons for re-
visiting and reviewing the "FDI
limits in the Defence Sector - In-
dia is a net importer of Defence
equipment and components
which comes around 70 per cent
of import and secondly for
strengthening the manufactur-
ing base in India in the Defence
sector, there is a need to acquire
cutting edge technologies,” said
an Assocham position paper.

The problem, however, is that
acquiring technologies from
global companies at 26 per cent
stake has proven to be tinrealistic.

On the other hand Indian cempa-
nies are not willing to give con-
trol beyond 49 per cent. Recently,
Larsen- & Toubro’s Group Execu-
tive Chairman AM Naik said whilé
hiking the cap from 26 per cent to
49 per cent was desirable, going
beyond that was debatable.

On the other hand, Nikhil
Gandhi, Chairman, Pipavav De-
fence, is in favour of allowing 100
per cent FDI in defence. In a re-
cent interview to business news.
channel CNBC-TVi8, Gandhi said
that while100 per cent FDI will in-
crease foreign participation, no -
foreign company would be doing
it without an Indian partner with
local knowledge and local infras-
tructure.

Industry bodies such as the CII
and Assocham are trying to build
a consensus on the isues which
has sharply divided the industry.
Assocham has suggested 49 per
cent through the automatic
route, 74 per cent on Transfer of
Production and 100 per cent on
global relocation of facilities for
TOT in critical niche areas.

“As witnessed in the auto in-
<dustry a surge in manufacturing
in Defence sector will also lead to
the creation of an ecosystem con-
sisting of local suppliers, vendors,
etc. thus, creating more employ-

ment locally,” Assocham said.
* 7
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jﬁltley sees merit in

\

Rajan’s steps

A callbrated'
approachaimed at
balancing growth -
‘with inflation

OUR BUREAU
New Delhi, june3

' Finanee Minister ArtiniJaitley has
‘hailed the Reserve Bank's mione- -]

/tary policy-announcement, stat-
iing that it had followed a “cali-
brated” approach aimed in the
with inflation..

. The latest RBI pohcy has al-
lowed banks to lenid more.to the
private sector as they will be re-
quired to subscribe less to Gov-

ernment securitiés than earher,_
‘ .,5tyfor ‘the. govemmen_t _'eadde

Jaitley said in-a statement.’ He

said it was a-priority for the gov-

einment to maintain a balance
between growth and inflation.
The government is also con-

cerned with restarting the in-

vestment cycle and moving to-
wards higher grth and
employment generatlon “We

direction -of balancmg growth'

would like to address the prob-
1ém of inflation through supply-
side measures, pa[tlcularly inre-
lation to food inflation,” the Fi-
nance Minister said.

Fiscal consolidationisa. prior-

The RBI on Tuesday 'reduced
the statutory liquidity ratio —

‘the amount comimercial banks
_ are required- to maintain with

RBI in the form of gold or govern-
ment approved securities — by
50 basis points while malntam
ing the repo rate unchanged.
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Tells banks toraise - T " t“:ﬁ%é
fur ds‘by"l'?l\'nné Ak et

non-core bus

Bs REPORIER e N : i msurance, mutual funds and credit Indla. Banks were also asked to check
NewDali,30upe .o oy o AT v i Y ard& aise capltal theif : ormmge;%ts Oneof the
G cfes ' O st gfiders tOGHRT0E. 2 tlons beifja cofikidérEd S erCe

in different leagués State Bank of Indla % stress now to raise funds in the
(SBD). can go Syihsy -:stpckmarketand}redueeﬂxeird\ e
businessids i pfoﬁtable ‘(But) i’nany ‘it tuirns bad, These companies canalso

: other banks cannot list theiri insurance raise funds through private plicernent.
g inistry, -reiterated banks

‘ gh o1 wilful defaulters,

' Tuesday asked publicsector bapnks
to raise resources on their own, as it
.mightnotallocateadditional funds for
recapitalisation in-the coming Budget
over what had been allocated;in the :
mterim onel., ... o i s TheArunJaitley

;i inthe interim Budget, a pmv1510n of reiterated banks should act tough on
ﬂl 200 crore was. made. There is a wilful defauiters, |
remote possibility of giving morethan - -
thatin;the .coming Budget,” an official , lenders to- meet the1r capital requir
said .:requesting;~anonymity; after mentsby offloading government equ
Financial Services SecretaryG S Sandhu.: ty, hiving off non-~core business, .ahi
mgtseven large state-runlenders. 1ssu1ng bonds.“Various measure:

. The ministry asked the state-run raise capital to bringdown pressur on,
l .

. aftsrthe meeting. & e ‘Ophons, includlng charige of manage-

Officials said the govemmentwas " iientof defaulting companies, financ-

# to-diliité its stake in publicsec- ing of aceiuisltion of bad assets. by

- ot banksasloqgasu didnot gobelow strongcompanies, were discussed: The

er cent, T wever in some cases ministryistoyingwiththe idea of asep-

jab arate statute for high-value wilful

~ defatulters with special courts and tigag4
boufid disposal.
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iThe 1 govemment has decidey

[toa,fund  the;,¥4,500=crore ;
{EastemrPeripheral Expmswayz o themcalculatmns
'project; afteritreceivedinobids-« ons

from private. players duetovar;:

ous:delays. o

\m’mebldsforsmlamhgofth Y
becalledthmughthe engmeer— .

ing; procurementzamd construc-

tion; (EPC)-route; afterirequired :

approvals, a semonmnisngyoﬂi-
icialtold BusinessStandard.:
‘The bidding for the. p.Io]ect
remaipe‘d open for.almost two
months but had to:be:closed,
asmoptivate player put in bid,
desplte showing interest ear-
ier. /At the timhe. of request for
iqualification (RFQ), Reliance
Infrastructure, IRB, Srei-OHL
consortium- and IL&FS

-ship: projects: to .
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S Semiicitoular  expressways, -
Eofficial sald “whichwill form a third ting road
Unlike the BOT (build,oper- around Delhi. The other serrti-
ateand transfer) mode), the gov-: - ccircular

evelopers got.cold feet:and

..entire - ;; project.,. easterncexpressway, would link .
under EPC (engir ,Sonepat, Ghaziabad and Palwal
-~ ineering; ptocute-:
ment; and;:con hlghwaysofHaryanaandUttar
struction). .and a»-Pradesh. It wisione of the major. »
- ‘developer under-: --projects;in private partnership

cpnstructionwork,) 1Gabinetin Julylastyear. NHAI'S ..
;. BOTrequiresa pri-
.. vate:sector:devel-
oper to raise;and.

~praject wasopen .

‘private ..partner- -
for.almost two ..

ties such as.ramps and;lane -

bounce back afier: months but had fo. invest money:for - dividefs. Theseare built onhigh--
-alowperiod oftwo be:closed, asmo i . theconstructionof . ways with four lanes or more.

‘years, where we . private player roads at-,,«its own: - ;' Besides,the :ministry: of
did -not. get'-any showed mterest risk,: .while roads, transportand h1ghways

‘bidders” . . - -National I-Ilghway .rialso plans to'restruycture proj-

The appmval for the rmode Authonty of India (NHAI) . ects,which have been stuckfot
change would: be sought from acquiresland fortheproject::: - long via three options:—the.
aninter-ministeriakgroup (IMG)

y is one: of{the two ,,f d ted

\afid connect: thiough: national: -

;- takesthenecessary: qmode:that was clearedby: fle. nallowed nine pr

-expressway. project hayeicon- .
trolled access with:many facili-

co§t‘, it might be bid)
in phases and'thirdly, eventhe
mode EPC or BOT mode;could;
be changed after prior govern-

is:ivthey 1 \Western’ mientapprovals. The process
-.v.-ernmentfundsthe, - Peripheral  Expressway.-: The,: forrestructuringofas many:as

25+ BOpmlects has alreadystart-
ed in NHAT:
'Dueto many p
stuck, the governn
‘allowed themito ré
-payment.of prem gmsf’ '1 A
Sjects ito Sebk

reschéduled:whien; developQrs

. cannot servige théirdebt;oper-
anngexpendlmre\orpaylﬂl*mi[
- In 2010-12, developers*bid
aggressnyelywhen the-Centre
awarded arecord147 roadproj-
ects.worth ¥ 47:1akh crore.At;
that time, India’s economic
growth was much higher but it

.. 'The: .Eastern - Peripheral . -pmjectss-might_ be rebid at-an. rslowed dowrisubsequently..-lfij
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‘Bandhan to focus on\

financial inclusion

STATESMAN NEWS SERVICE

| Kolkata, 3 June

|
. With 75 per cent of its cus-
! tomers in the eastern region,
Bandhan, 'which has
: received the Reserve Bank's
i licence for setting upa bank
! lastmonth, willaddressthe
| financial inclusion issue of
| thenation, since 63 per cent
of the unbanked popula-
tionare.inthisregion, said
| Mr Chandra Sekhar Ghosh,
chairman and managing
director, Bandhan Finan-
cial Services at an MCC
Chamber of Commerce &
Industry session banking
held here today.-

Mr Ghosh said that the
key challenge of Bandhan
as a bank will be to handle
55 lakh existing customers
across 22 states, with 13,000
employees which would

\Qquire minimum 600 bank

branches.

Bandhanplanstoliston
the stock exchanges after
three years of operation as
per RBI norms, Mr Ghosh
said. .
“The RBILhasgivenus 18
months to start banking
operations. We hope to start
bankingactivity from early
next financial year,” he
added.

Earlier, Mr Sanjay Agar-
wal, president of MCCI,
sought the details of how
Bandhan plans to trans-

-form into a commercial .

bank as that includes "meet-
ing CRR and SLR require-
ments, lending at bank rates,
complying with procedural
rigidities, slow progress of
deposit mobilisationinrural |
areas and moving fromrela-
tionship based model to
financial transactional bank-

ing." /
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UBE CAUSE Zero cess, tax holiday don't find favour with finmin \

Oil Min’s New Policy Sops
Proposala N on-starter

RAJEEV JAYASWAL

NEW DELHI

The finance ministry has ve-
toed the oil ministry’s plan to
provide special benefits like a
‘10-year tax holiday and zero
cess and royalty for ultra deep
water exploration, which the
ioilministry wanted under the
proposed new oil and gas li-
censing regime to replace the
controversial New Explora-
tion Licensing Policy (Nelp).

The finance ministry has
sent its initial commentsona
proposal sent during the UPA
government’s tenure, aiming
to-replace Nelp with a non-
controversial uniform licens-
ingpolicy (ULP), accordingto
official sources.

The finance ministry does
not support “double benefits
for all offshore blocks by
meansof ataxholiday and 0%
royalty.” It favours continua-
tion of cess on crude oil pro-
duced by companies in the
country, sources added.

The draft Cabinet note had
proposed that the new regime
should extend income tax ex-
emptionto 10yearsfor compd-
nies producing oil and gas
from -ultra-deep water and
frontier blocks without the
obligation of paying royalty.
Currently, income tax exemp-
tion is allowed for oil produc-
tionfor seven years.

The finance ministry is un-
willing to abolish cess, sourc-
es said. “The exemption from
levy of cess on crude oil may
not be desirable as the cess so
collected will ultimately be
used for the development of
the oil and gas sector and it is
essential that the same is col-

-lected across allthe players in

RS the same in-
Theflnance dustry to
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not support ity,” sources
“double said quoting
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all offshore nance minis-
blocks by try note.

meansofa The oil min-
tax holiday istry devised
and 0% the ULP re-
royalty” gimebased on

suggestions

of the Rangarajan committee
to avoid acrimony between
government and private ex-
plorers such as Reliance In-
dustries over alleged infla-
tion of costs in the
RIL-operated KG-D6é block
that vitiated the investment
climate, government and in-
dustry sources said request-

ing anonymity. RIL has de-
nied the allegations.

The oil ministry’s proposed
new regime would discard
key features of -the current
systemof allowingtheexplor-
ertofirstrecover its entireex-
penditure in developing oil
and gas fields before sharing
profits with the government.
The proposal points out that
nine auction rounds under
new exploration licensing
policy (Nelp) had “limited
success” in terms of commer-
cial discoveries. The govern-
mentauctioned 254 blocks un-
der nine Nelp rounds since
1999, but commercial produc-
tion could start in only three
blocks and the major gas dis-
coveries were marred by liti-

-gations and controversies.
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of 12th Plan' |
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“Thénitch-awaitsd mid:termn appralsal’
.of . the 12

Five:yéarPlan; (2012-17) may
get delayed asthenew. government isnot

 keento rush fms, primarily because the

" perident charge, about “the
‘things. that the new commission

imhplementation of the Plan itself was,
delayed byayear. The. outgoing commis-
sion had suggested thatthemid-term ap-
pra1sal of the Plan be done by the new
corhmission by October this year:
.Lastweek, PlanmngCom:mssmn offi-
cials made 4 presentation to, Inderjit
Singh Rao, minjster of state’ w1t;1 i

havé-to do; including the mid-term ap-
praisal; as’has been the practice all

. theseyears.

-However, a sénior Planning Corhmis-
sionofficial, whowas part of thismeet-
ing, told ET ‘that the minister was ap-

prehensive about doing the appraisal

mOctober ashefeels thatthePlanitself
was delayed.

According to the official, who.did not
wish to be identified, the minister told
his officials .that the government

* should not be in a hurry. “I think we

should give more time to mmlstrles o
unplement thescheme before wedo the
appraisal,” the minister i§ believed to
havetold his ofﬁc1a.ls

\

K expected to'aligrithie; policies proposed |

i
The mid-term appraisal of the Plan i is }

The \ atlonalgDevelopment Cou,ncll
hadadoptedthe 12thFive-year Planin -
December 2012 while the Plan’ propos— :
als should have kicked in from’ April
2012. This. affected unplementatlon i
and led to cost escalation and inordi-
nate delay in the development deliv-
ery process.

Besides, the overall slowdown in the
economy also l.mpacted sentlmeht asa
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annual growth rate at.8% and aggre-
gate Plapesourcesat€37.16 la.kh crore’
during 'the: five, éar perlod starting |
201243, ¢ ’

_Besides, the 12th Planisdifferentfrom
the previousonesbecause it wasfor the
first time that the Planmng Commis-’
sion came out w1th three different eco-
nomic scenarlos As'per the “aspira-

_tional”” scenario one - of strong

inclysive growth —India’s economic
growth w1l1 average 8% in the five

years. However in the “pollcy logjam”

scenario, which is the worst-case mod-
el, GDP growth could slow to 5-5. 5%, 1t
had said.
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Slow-moving Road
Projects to get Push

VASHODHARA DASGUPTA
NEW DELH! .
‘Slow-moving highway projects
iare likely to be kickstarted with
the highways ministry planning
jtofreview -all ongoing projects
ialong with-all stakeholders.
' The new road transport, high-
[ways and shipping minister, Ni-
'tin Gadkari, held a meeting with
{the hlghways ministry and the
National Highways Authority of
India (NHAI) officials last week
whereitwasdecided thatregion-
wise reviews of projects will be
held, especially those that are
langulshmg

The ministry will also take up
'the issue of land acquisition
costsasperthenewLand Actand
apprise the minister of the diffi-

culties it will impose on thehigh- .

ways spctor and the possible al-
ternatives. These are part of an
action plan thrashed out at the
meeting held at the NHAT head-
quarterson May 30.

“Region-wise meetings of 3 4
statesatatime will be held todis-
cuss ongoing projects, particu-
larly those that are progressing
slowly. The meeting will include
key officials from NHAI, state
governments as well as key con-
cessionaires who are working on
projects in those regions,” said
an official aware of the develop-
‘ment.

NHALI officials said there are
apout 45-50 projects that are be-

hind schedule and a list w111 be

" given to the minister specifying

the bottlenecks and the status of
each of these projects. Of these,
about 10-15 are in a bad shape
where work has stopped and
there’s 11tt1e possibility of any
progress, said an official.

.. The highways
ministry, which
had recently ap-
proached the for-
mer government
about the increase’
in land costs and

Thereare
about45-50 the impact of the
projectsthat pewLand Acquisi-

arebehind  4j5n Act on key
s‘.:‘ed"llﬁggd- projects like the
:ivsetlrtothe Delhi-Jaipur Ex-
minister pressway, willnow
specifying 1deqt1fy the diffi-
the bottle- cultiesthatthe Act

necksandthe Poses with regard
statusofeach toitsimpactonthe

of these road sector and ap-
projects prise the minister
of the same.

“We’ve been asked to provide a
comparisonbetween the old land
acquisition rules and the new
Actandsuggestalternativesthat
can be used for procuring land
instead. A meeting will be held
with the ministry and NHAI
soon to ‘discuss these issues,”
said another official.

“We will also identify regions
wherethere’saproblemso that it
canbetakenup withthestateau-
thorities,” headded.
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Govt to prepare priority list of
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- equipment for defence forces

. AJAY BANERJEE,
. TRIBUNE NEWS SERVICE
NEWDELHI, JUNE 3
Faced with a dilemma of bal-
ancing the available financial
resources with needs of
| unpendmg equipment pur-
" chases for the defence forces,
the new govemment will
draw up a list of priorities in
the next couple.of weeks,
Defence Minister Arun Jait-
ley . was today ' briefed by
Defence Secretary RKMath-
ur on all ‘pending purchases
their status and glitches. The
minister was also informed
about the status ‘of various
ongomg acquxsmons

Jaitley was today given

the pnonty list which
‘included the purchase of
126 fighter jets from French
aviation major Dassault.
‘On January 31, 2012, Rafale
was announced as the win-
ner among six manufactur-
ers after being tested on

' Defence Secy briefs Ja|tley

'Defence Minister Arun Jaitley was on Tuesday briefed by
Defence Secretary RK Mathur on.all pendmg purchases

their status and glitches

BThe mmlster was also informed about thestatus of

various ongoingacquisitions

® He was given the priority list which mcluded the purchase

of 126 fighter jets from French awataon major Dassault | ‘

643 parameters: between
2009 and 2010. but even
after two years, theére is no
clarity on the deal.
- The Ministry will soon have
to decide on the purchase of
six additional strategic air-
lifters — the C-17 Globemas-
ter. Tenders for the 155 mm
artillery guns have beeh can-
celled at Jeast six times in the
past 10 .years. Not a single
new gun has been inducted
since the purchase of the 155
mm Bofors in 1987.

The Army’s artillery mod-
ernisation plan is about US $

-3.8 billion' and this includes

howitzers:that are towed, self
propelled and mounted. This
will include 1,580 towed
guns, 100 track-mounted, 155
mm, 52 calibre howitzers and
180 similar vehicle-mounted
guns for selfy prope]led
artillery regiments. .

The Mountain Strike Corps
needs the lighter howitzer.
The-last proposal to buy 145
ultralight howitzers (ULH)
from BAE Systems has not
been cleared. -

The acquisition of helicop-
ters has been hLit affecting all

three serwces The'uenderfor
replacement Cheetah, which.
is based op, French origin.

’ Lamn Alpuétte 11, ‘has been ~

ecalled once and is mired in
delays since 2007. The tender
was to Buy ‘197 helicopters
andtheseweretobeusedby
the Army’ A.v1a110n Corps in
the H]malayas

The heavy lift. hehcopters
of the. Boemg, Chinook CH-
47K, have beeri selected for
15 copters at costof US$ 1.4
"billion while the company’s
Apache -AH<64D has ‘been
selected for 22 attack
copters. There has been no
‘movement while the Indian
Navy's tender for 16 multi-
role helicopters at the cost

of US $ 1 billion. In January

2013, Indian Navy sent outa
global request for informa-
tion- for acquiring 120

"Naval Multirole Helicopters

(NMRH) costing nearly
US $ 6 billion.
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Modi govt hosts Oman FM

as its first foreign guest -

Asnox TuTEjA

‘TRIBUNE NEWS SERVICE

NEWDELHI; JUNE3 -

Oman Foreign Minister

Yusuf bin Alawi bin Abdul-
|lah today became the first
.top foreign dignitary to vis-
Jit India after the installa-
tion of the Narendra Modi
government,

Significance is  being
attached in diplomatic circles
to the fact that Oman is a key
Islamic nation which has
been supportive of India at
international forums on
issues such as Kashmir and
also backed India’s bid for a
permanent seat at the UN
Security Council.

Shortly after his arrival
here, the visiting minister
held talks with External
Affairs Minister Sushma
Swaraj on bilateral relations
in various fields, including

\economic, political, defence

Hal DS

[

i m N e,

Pr|m Minister Narendra Modi with special envoy of the Sultan

of Oman, Foreign Minister Yosuf Bin Alawi Bin Abduliah in

New Delhi on Tuesday. pTi

and security, and agreed to
strengthen them. He also
called on the Indian PM and
conveyed the greetings of
the Sultan of .Oman, reaf-
firming the importance of
his country’s relations with
India. Modi thanked the
Oman leadership for look-

ing after the welfare of the
nearly 700,000 settled in the
Gulf country.

According to  official
sources, the meetings
between the two sides sig-
nalled a “desire for continued
engagement at high levels
between the two countries”. /



